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Independent Auditors’ Report

Report on the Financlal Statements

We have mudited the BCoompanying Statement of Financial Pesition of M's The Oriantal ingurance
Company Limited as of Aghad 32, 2075 {duly 16, 2018) and Statement of Profit or Loss Statement of
Uther Comprehensive Incame Statement of Cash Flows and Stmlament of Changes in Equity attached

thereto, for the vear endad on that date and a summary af Significant Accounting Policies and other
Expianatory Notes

Managemant's Responsibility for the financial statements

Managemen s responsible for the preparation and Tair pressntation of these financial statements in
#lcordance with Nepal Firancial Reporting Standards.  This responsibility includes. designing,
impiamenting and maintaining mtermnai control relevant to the preparation and fair presentabon of financial

appropriate  @ccounting policies: and making accounting estimates tha! ars reasoneble in lhe

Auditors’ Responsibility

Our respansibiity is in GXpress an openion on these fingncial statements basad on our audit We
conducted our audit m accoraance with Nepal standards on Auditing. Thoze standards requira that we
comply with ethical reguirements and plan and perform the audit 1o colan raasonable assurance about
whether the financial statemants are frae of material misstatament,

An audit imvalvas performing procedures to obiain dudit evidence about the amount: and disciosures in

lhe financial statermeris. The procedures selected depend on the auditors |udgment, including tha
asiessment of ihe nsks of matedial misstatermant of the financial statements. whethar due fo freud or
&rror. In making those risk assessments, the auditor considers intemal control relevant to the entiy's
preparation and fair presentation of the financial statements in cedar to design audit procedures that are
8ppropriate in the clrcumstances, but net far the purpose of expressing an apinion on the effectiveness of

the antity's internal control. An gudit afso includes avaluating the appropriateness of accounting policias

uzed and the ressonablensss of accounting estimates made by the managemant, as well as evaluating

Ine overall presentation of the financia! Statamants

¥We believe that the audit evidenca we have oblained |8 sufficlent and Bppropnate to provide a reasonahle
basis for sur audit opinion

Report on requirement of Companies Act, 2063 and other regulatory matters

knowiadge and balief. wars necassary for the purposes of our audit

o In our opinion, proper books of ACCOUNT 88 required by lew have been kept By tha
Comparry sc far as appears from our axamination of guch books:

- In owr oginion, the Statemant af Financial Position, Statement af Predit ar Loas, Siatement
of Other Comprehensive Incoma, Statemant of Cash Flows and Statement of Changes in

Enquity with Explanatory Maotes dealt with by this report are in compliance wi
rrovisions of the Company Act 7083 and are in agreement with the books [
maintained by the company: _“‘-\?‘ \

TR

. a Wa have obtained ail the information and explenations. which i the best of our
B



B.K. Agrawal & Co.

Charmarad Arcountant

d To the best of cur informatian and according 10 the explanations given o us and fram our
examination of the books of accounts of the Company recessary for the purposes of the
aucil, we have nol Dome across cases wheve the management group dr any employees
of the Company have acied contrary to legal provisions relating to accounts, or
commilied any missppropriglion ar caused loss ar darmage to tha company; and

| The financial statements are in agreemeants with the books of accounis maintained by
Insurance

f The operations of tha Insurance are within |ts jurisdiction

g Tha Insurance has not acted in any manner o jeopardize the Interasi of ihe shareholdars

mi Wa have nol coma acrass any fraud in the accounts, so far as il sppeared from our

axamineban of the ook of accounis

Auditora' Oplnion

1) In our opinion, the Financial Statements, read together with the Significant Accounting Policies
and Moles (o the Accounts forming pan of the accounts, give a true and fair view of the financial
posibon of the Company as al Ashad 32, 20075 (July 16, 2018) and the financial parformancs,
cranges i @guily and cash fiows for the yesar then ended In accordance with apphcabla Nepal
Financial Reporting Standards and comply with Companies Act, 2063

i) As direcled by Beems Semil vide thelr lafier dated om 207T6.01.3% o revise the Financial
Statements, Compeny has revised the Financial Statements accordingly. Based on the revisad
Financial Statements, we have |ssued this Final Audil Repor in lkeu of audil report Issued
previously dated on 2075.12.24

o)

B.K. Agrawal, FC&
Maneging Fadner
Kathmandu For: B.K. Agrawal & Ca.
Cata; 2078.03,28 Charerad Accountants




The Oriental Insurance Company Limited
Dillibazar, Kethmandi

Statement of Financial Position as at 16 July 2018

Ameimf in NPR
As @t A3 al As at
Note
16 Ju — 13duly 2097 16 July 2018

pr— 0 July 2018 1T uly 201
Property and eguipmant | 18,641,377 18,874,274 10,061,252
Irtangible asspds 5 a7, 758 43,000 -
Financial assets

Finsncial assats at FVTOOI B 162 485 321 149,838,647 138, 1B B34

Financial essais al FYTPL 3 X L

Financia! assels at amortizad cosl E 1,822, 856,475 1, 608,220,451 1,416,027,572
REinsurance Bsseis T B3, 960, TES ah,564 1 405 52,240 B&3
Defamad acquisition cost i 17,9585 233 17T 402 745 B187.270
Prapaymants g 7, T, EIT B,BO0. 387 427,140
Dafermad tax assol id 21,667,148 To3.085 B.E72,803
Advance Income tax 11 78,736,721 88,083 604 77536, 322
Ceah and cash equivalants 12 40,063,812 BE T8 THE 50,478,033
Total assats 2,347,084.235 2,034 300, 260 1,758,149, 048
EQLITY
Head offioe account 13 251,197 TES 251,187, TE8 51,187 789
Aatained BETIings 14 (58,618,273 (123,230,579 |212,5d2.3£5:|
nasirmnes fund 593,434 323 48 £15 485 336,113,073
Catastropha resarve 11,380,414 11,398,414 11,300 414
Capaal rasane 34 007 538 2 -
Ciller resarm 15 &).151.828 85 T2 153 35,072,137
Total equity T8O 573 &0 B33, 514,242 421,140,048
LIABILITIER
InBurance conlract liabilibes

Provigion for ouistanding clasms 18 BA, G944 345 791,828 680 T43 2 857

Provision for unexpired sk 17 498,114,624 460, TT4.T1T 423,018,347
Diedaevad commisssan incoma 18,083,773 12,843,324 14,183,857
Ristireman banalll abdgation 18 76,595 343 41,274 00 34,108 583
Cehar payable 1% 150,621,801 51,364,183 100,383,458
Provisions 20 33,131 501 a2 500 374 a2 D3 0680
Total labifitiss 1.586,511.537 1,5!,?&’5&1! 1,347 0601, 000
Total Habllties and equity 2347 0B4 235 2,034,300,260 1,788, 141,048
Summary of significant accounting policies 3
The accompanying notes are an integral part of these financial statements

As par our altashed repar
of even gate

-

Man Bahadur Dhakal
Chied Fnancisl Ofcer

Kathmandu, Nepal
Dharte: 28-03-230T6




The Qriental Insurance Company Limited

Oillibazar, Kthmandu

Statement of Profit or Loks for the year ended 16 July 2018

Hote
Ineama
Erigs preendurn 21
Premlisi caded o reinsurars M
Tedal pramium mevenus
Income fram investrments bl
Rengurance commizsion incoma 23
Other incomse 2
Todad oiher cpamiing Incams
Tetal Income
Expenses
Gross benefits and claims paid 5
Claims eeded o relnaurens 75
Mt benalll and claim sxsanses
Chenge in insurance contract lisbilites 1Ba 1T
Lndarwriting anc net acqusition cost 28
Employes benall axpansas 27
Depraciation and mmarization 28
Uperatng and admindsirative expansas 20
Tota piher exponsas
Total expanses
Frofil bofore income tax
THY Bxpenss
ncome tax
Deferred iax (income lexpanss 10
Profit for the vear
Summary of sianificant aceaunting palicles 3

Amant in NER
Year ended Year ended
]iJuhl_';ﬂj! 15 July 2017
B4 R43 A54 T4 041,731
{170,642 BET) 136,784, TET
A73,900,687 63T, 2T6. 064
148,141,610 o7 886,867
38,040 &0 a4 220 4 R4
4,108,643 1,676 625
168,301,112 133,708,076
E 202 098 filf i | Eﬁlﬂlﬂ
5868 322 617 445 B4T 852
(130,413 358} {127.810.435)
440 509,258 2MT.H3T A7
St 56,3592 73,121,331
43,732 832 42584, 182
118,518,085 103,141,811
2,740,283 4,080, 025
33618612 30,506,673
230,837 804 243,843 846
____BBOSIT06Z 561780963
182,865 03T 209 285 077
46,505,105 -

(12 596 887T) 4 418 54
‘H‘-B,?EE 204 BGE 483

The accompanying notes are an integral part of thess financial stalements

ﬂ'L

Mzn Bahadur Dhakal
Chisf Financial (ifices

rathmandy. Mapal
Date; 28-03-2078

T o e iy xacutive DMicar

Ag pir our sitachad mpon
of evan date




The Oriental Insurance Company Limited
Dillibazar, Kathmandy

Statemant of Other Comprehensive Income for the year ended 16 July 2018

Amournl in NPR

Year ended Yoar anded
Hefp 16 July Z018 15 July 2037
Profit for the year 148,756 825 204 BEH 483
Other comprehansive Incomea
items that will not ba reclassified to profit or loss
Mgt falr value fossesygains on financial assets 2,548,704 11,639,733
Re-meassrement gaing on defined benefil pian 18 (29, 670.648) (82 253)
Daferied tax on olther comprabansive incoms 10 8,167,183 (3,464, 244
Tatal other comprehensive income, net of tax (19,056,753} 8,083,236
Total comprehensive Income far the year 120,700,070 _ M E5LTIE
Summary of significant accounting policies S )
The sccompanying notes are an integral part of thesa financial statements
.-"'"'"-.,I As per our attached report
' aof aven date

Man Bah Dhakal
Chief Financial Officar

Eathmandu, Nepal
Date; 28-03-2070
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The Oriental Insurance Company Limited

Dillewazar, Kathemand

Statemnent of Cash Flows for the yeur onded 15 July 2044

ATTount in Nag
Toar amged Year snded

18 Juby 2048 38 July 2047

A Cash flow firam aparating sciivities:

Proft before income tay

183 865,047 200285 07T

Ad|ustmaenis for

Uspecadion and EMOHEELog 2,740 283 4 080, g
Irreaslmant incosfes (148,141 81q) (597 806 BET)
Intereat from joan provided io suffy [a7.aTE| (%3, 850
Lose[Gain} on sale of asssts {10,341) 5,345
Prior pariod adiusimsants [2.841.578) [ATE. A3
(Ircressa ) Decreass |n TEREUrarss mosivailae, dalerrac acqusitien cosl and oiher agsats (142 859 5a8) {88,388 477
Ircreesa Decreass] in HeurAnCE contract Rabiities 54 354 Ta7 &0, 656 703
Increased Dacroasa ) in uraarnad Bremium and datered cammiasian incomes .40, 448 #5,515,007
‘neeasa Decmase) in defined Banafi plmn EATO8ET TO73.164
imcrasse)[Dacrease] in provisions and oiter P yatisg &3, B8R, o8 (8562139
Cash generated from operstions
Incomne tax paid {27,188 232} (TRL24T 283y
Not eashi Inflow fram operating activities {4 1580, 922 83,995 418

B. Cashfow from Investing activitios:
Irinrast received 143848 574 959 L48 BTS
Inferest rapaived on joan Providoed {o stnfly Gr.AaTE 83,850
Procests from dsposal ol Freperty and equiprman! 35,608 12,258
Purchasa of propery sng Squpment and intangitle {1,502 808 (13858878,
BESHETR
Putchase of investmaonts heid 8l smotirsd oot | 1B, 570, 658) (722 78s Tam
Lean prericiad 1a emMpicyen (8,301 910 (19,466, 700)
Reoayment of kaan by smpioyess 2,198,248 3,620,648
Met cash [outfiawiinflow fram inwesting activitipg (8} (52,238, 26) 1“.1’!5.1’:‘!3

L. Cash flow fram firancing sctivitles:
Repartiaion of grafi * -
Het canh outllaw from financing activitias (o) - z
(Decreasn)increass n cash and cazh equivadents {5,685, 104) 18,239,843
wa3h and cash sguivalents ai st of yaar ER.T18 T8 B0,478, 033
Cash and cash squivaients i #nd of yeer 40,053 513 B3, 718,718

8 BLompanying notes are an integral part of ihese financial ststemanis

Chief Finanicial Officar

Hathmarsdty, Megal %“—':f_::?—r; :
Dada; 20.005-2078 R
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